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A. REGISTRANT IDENTIFICATION

wame o e YVeElIs Fargo Clearing Services, LLC

TYPE OF REGISTRANT (check all applicable boxes):

[=] Broker-dealer [ Security-based swap dealer [ Major security-based swap participant
(] Check here if respondent is also an OTC derivatives dealer

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use a P.O. box no.)

One North Jefferson

(No. and Street)

St. Louis MO 63103

{City} (State) {Zip Code)

PERSON TO CONTACT WITH REGARD TO THIS FILING

Rakesh Patel (704) 715-9832 rakesh.patel2@wellsfargo.com

{Name) (Area Code — Telephone Number) {Email Address}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose reports are contained in this filing*

KPMG LLP

(Name — if individual, state last, first, and middie name)

10 South Broadway St. Louis MO 63102

(Address) (City) (State) (Zip Code)
{Date of Registration with PCAOQB)(if applicable) (PCAOB Registration Number, if applicable)
FOR OFFICIAL USE ONLY

* Clairns for exemption from the requirement that the annual reports be covered by the reports of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis of the exemption. See 17
CFR 240.17a-5(e){1}{ii), if applicable.

Persons who are to respond to the collection of information contained in this form are not required to respond unless the form
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OATH OR AFFIRMATION

1, Rakesh Patel _, swear (or affirm) that, to the best of my knowledge and belief, the
financial report pertaining to the firm of Wells Fargo Clearing Services, LLC , as of
12/31 ,2023  istrue and correct. | further swear (or affirm) that neither the company nor any

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any acco
as that of a customer.

classified solely

ANNMARIE GEORGE , ‘
Notary Public, State of New: York Signature:
No. 01GE49084552
Qualified in Nassau County 9 5 Tl —7

Commission Eypl s November 16, 20 __
éw ULn dAL

Notary Public

Chief Financial Officer

b

This filing** contains (check all applicable boxes):

{a) Statement of financial condition.

{b) Notes to consolidated statement of financial condition.

J  (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation $-X).

[l (d) Statement of cash flows.

O (e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

[0 {f) Statement of changes in liabilities subordinated to ¢laims of creditors,

1 (g) Notes to consolidated financial statements.

T (h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable,

[ (i) Computation of tangible net worth under 17 CFR 240.18a-2.

0O  (j) Computation for determination of customer reserve requirements pursuznt to Exhibit A to 17 CFR 240.15c3-3.

0 (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

O () Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

O (m} Information relating to possession or control requirements for customers under 17 CFR 240.15¢3-3.

O (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p){2) or 17 CFR 240.18a-4, as applicable.

[ (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15¢3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

O (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(g) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O {r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

1 (s} Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financiat condition.

(J {u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

3 (v} Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240,18a-7, as applicable.

O (w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

O (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

LI (v) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

{1 (z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d}(2), as
applicable.
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WELLS FARGO CLEARING SERVICES, LLC
(A Wholly Owned Limited Liability Company of
Wachovia Securities Financial Holdings, LLC)
Statement of Financial Condition
December 31, 2023
(Dollars in thousands)

Assets
Cash
Cash and securities segregated under federal and other regulations
Securities purchased under agreements to resell
Receivable from brokers, dealers and clearing organizations
Receivable from customers, net
Loans and notes receivable from financial advisors, net
Financial instruments owned, at fair value
Property, equipment and leaschold improvements, net
Lease right of use assets
Goodwill and intangible assets
Receivable from affiliates
Other assets
Total assets

Liabilities and Member's Equity
Borrowings
Securities sold under agreements to repurchase
Payable to brokers, dealers and clearing organizations
Payable to customers
Financial instruments sold, not yet purchased, at fair value
Lease liabilities
Payable to affiliates
Accrued compensation and benefits
Deferred compensation plan liabilities
Accrued expenses and other liabilities
Total liabilities
Member's equity
Total liabilities and member's equity

$

$

$

2,190,527
2,029,743
1,588,086

648,289

18,276,690

2,162,124
403,332
303,362
348,461

1,249,286
122,718
605,518

29,928,136

3,676,247
5,091,816
4,593,311
30,279
388,376
199,226
512,615
1,360,982
157,381

16,010,233

13,917,903

29,928,136

The accompanying notes are an integral part of this Statement of Financial Condition.






WELLS FARGO CLEARING SERVICES, LLC
Notes to Statement of Financial Condition

December 31, 2023
(Dollars in thousands)

Securities Lending Activities

Securities borrowed and securities loaned are reported as collateralized financing transactions and
are recorded in receivables from and payables to brokers, dealers and clearing organizations in the
accompanying Statement of Financial Condition at the amount of cash collateral advanced or
received. Securities borrowed transactions require the Company to deposit cash with the lender in
exchange for securities. The market value of securities borrowed is monitored, with additional
collateral obtained to ensure full collateralization. The Company has established policies and
procedures for mitigating credit risk on securities borrowed transactions, including reviewing and
establishing limits for credit exposure, maintaining collateral, and continually assessing the
creditworthiness of counterparties. With respect to securities loaned, the Company receives cash
collateral in an amount generally in excess of the market value of securities loaned. The
Company minimizes credit risk associated with securities borrowed and loaned by daily
monitoring collateral values and, when applicable, requiring additional collateral to be deposited
with the Company as permitted under contractual provisions.

Securities Purchased/Sold Under Agreements to Resell/Repurchase

Transactions involving purchases of securities under agreements to resell (reverse repurchase
agreements) or sales of securitics under agreements to repurchase (repurchase agreements) are
accounted for as collateralized financing transactions and are recorded at their contracted resale or
repurchase amounts plus accrued interest. Reverse repurchase agreements are collateralized by
securities with a market value in excess of the obligation under the contract which may result in
unsecured credit exposure in the event the counterparty to a transaction is unable to fulfill its
contractual obligations timely. The Company manages the credit risk associated with these
transactions by monitoring the fair value of the collateral obtained, including accrued interest, and
by requesting additional collateral when deemed appropriate. The fair value of collateral related
to reverse repurchase agreements was $1,622,663 as of December 31, 2023, consisting of U.S.
government agency mortgage backed securitics and U.S. treasury notes. It is the Company’s
policy to obtain possession and control of securities purchased under agreements to resell. The
Company has segregated $0 of the collateral associated with its repurchase agreements.

Fair Value

Receivable from brokers, dealers and clearing organizations, receivable from customers,
securities under agreements to resell, receivable from affiliates, borrowings, securities sold under
agreements to repurchase, payable to brokers, dealers and clearing organizations, payable to
customers and payable to affiliates are recorded at contracted amounts that approximate fair
value. The fair value of certain of these items is not materially sensitive to shifts in market
interest rates because of the limited term to maturity and/or the variable interest rates of many of
these instruments.

Financial instruments owned and sold, not yet purchased and qualifying securities for the
exclusive benefit of customers under Securities Exchange Act Rule 15¢3-3 (see Note 3) are



























WELLS FARGO CLEARING SERVICES, LLC

Notes to Statement of Financial Condition

December 31, 2023
(Dollars in thousands)

The balances of assets and liabilities measured at fair value by level as of December 31, 2023, arc

as follows:

Securities segregated under federal
regulations:

U.S. government obligations

Financial instruments owned:
Bankers’ acceptances, commercial paper
and certificates of deposit
U.S. government and agency obligations
State and municipal government
obligations
Corporate obligations
Equity securities
Total financial instruments owned

Financial instruments sold, not yet
purchased:

Bankers’ acceptances, commercial paper
and certificates of deposit

U.S. government and agency obligations

State and municipal government
obligations

Corporate obligations

Equity securities

Total financial instruments sold, not
yet purchased

&

14

Total Level 1 Level 2 Level 3
1,683,067 $§ 1,683,067 $ — —
9,008 $ — 9,008 —
77,628 74,599 3,029 —
84,961 — 84,961 —
10,579 — 10,579 —
221,156 221,156 — —
403,332 § 295,755 $§ 107,577 —
— 3 . _ _
19,149 19,149 — —
11,070 — 11,070 —
60 — 60 —
30,279 $ 19,149 § 11,130 —
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WELLS FARGO CLEARING SERVICES, LLC
Notes to Statement of Financial Condition

December 31, 2023
(Dollars in thousands)

establishment of the lease term when it is not reasonably certain that the Company will exercise
them. As of December 31, 2023, the Company had additional operating lease commitments of
$21,034 for leases not yet commenced. These leases will commence in 2024 and have lease
terms of less than 12 years.

Guarantees, Commitments and Contingent Liabilities
Exchange Member Guarantees

The Company is a member of various exchanges that trade and clear securities or futures
contracts or both. Associated with its memberships, the Company may be required to pay a
proportionate share of the financial obligations of another member who may default on its
obligations to an exchange. Although the rules governing different exchange memberships vary,
in general the Company’s guarantee obligations would arise only if an exchange had previously
exhausted its resources. In addition, any such guarantee obligation would be apportioned among
the other non-defaulting members of the exchange. The Company has not recorded any
contingent liability in the financial statements for these agreements and believes that any potential
requirement to make payments under these agreements is remote. The maximum exposure to loss
represents the estimated loss that would be incurred under an assumed hypothetical circumstance,
despite what it believes is an extremely remote possibility, where the value of our interests and
any associated collateral declines to zero. The maximum exposure to loss related to our clearing
arrangements at December 31, 2023 is $218,498.

Litigation and Regulatory Matter Contingencies

The Company is involved in a number of judicial, regulatory and arbitration proceedings
concerning matters arising from the conduct of the Company’s business activities. Although there
can be no assurances as to the ultimate outcome, the Company has generally denied, or believes it
has a meritorious defense and will deny liability in all significant litigation pending against the
Company, and it intends to defend vigorously each case. Reserves are established for legal claims
when payments associated with the claims become probable and the costs can be reasonably
estimated. The actual costs of resolving legal claims may be substantially higher or lower than the
amounts reserved for those claims. Based on information currently available, advice of counsel,
available insurance coverage and established reserves, the Company believes that the eventual
outcome of such matters will not, individually or in the aggregate, have a material adverse effect
on the Company’s financial position. However, in the event of unexpected future developments, it
is possible that the ultimate resolution of those matters, if unfavorable, may be material to the
Company’s results of operations for any particular period.

On February 2, 2018, WFC entered into a consent order with the Board of Governors of the
Federal Reserve System (FRB). As required by the consent order, the WFC Board of Directors
submitted to the FRB a plan to further enhance its governance and oversight of WFC, and WFC
submitted to the FRB a plan to further improve WFC’s compliance and operational risk
management program. WFC continues to engage with the FRB as WFC works to address the
consent order provisions. The consent order requires WFC, following the FRB’s acceptance and
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WELLS FARGO CLEARING SERVICES, LLC
Notes to Statement of Financial Condition

December 31, 2023
(Dollars in thousands)

approval of the plans and WFC’s adoption and implementation of the plans, to complete an initial
third-party review of the enhancements and improvements provided for in the plans. Until this
third-party review is complete and the plans are approved and implemented to the satisfaction of
the FRB, WFC’s total consolidated assets will be limited to the level as of December 31, 2017.
Compliance with this asset cap is measured on a two-quarter daily average basis to allow for
management of temporary fluctuations. After removal of the asset cap, a second third-party
review must also be conducted to assess the efficacy and sustainability of the enhancements and
improvements.

Record-Keeping Investigations

The United States Securities and Exchange Commission (SEC) and the United States Commodity
Futures Trading Commission (CFTC) have undertaken investigations regarding Wells Fargo’s
compliance with records retention requirements relating to business communications sent over
unapproved electronic messaging channels. In August 2023,Wells Fargo entities entered into an
agreements pursuant to which they agreed to pay $125 million to the SEC and $75 million to the
CFTC in order to resolve their investigation.

Advisory Account Cash Sweep Investigations

The United States Securities and Exchange Commission has undertaken an investigation
regarding the cash sweep options the Company provides to investment advisory clients at account
opening.

Other Contingencies

Some contracts that the Company enters into in the normal course of business include non-
cancelable clauses and indemnification provisions that obligate the Company to make payments
to the counterparty or others if certain events occur. These contingencies generally relate to
changes in the value of underlying assets, liabilities, or equity securities or upon the occurrence of
events, such as an adverse litigation judgment or an adverse interpretation of the tax law. The
indemnification clauses are often standard contractual terms and were entered into in the normal
course of business based on an assessment that the risk of loss would be remote. Since there are
no stated or notional amounts included in the indemnification clauses and the contingencies
triggering the obligation to indemnify have not occurred and are not expected to occur, the
Company is not able to estimate the maximum potential amount of future payments under these
indemnification clauses. There are no amounts reflected in the Statement of Financial Condition
as of December 31, 2023, related to these indemnification clauses.

Subsequent Events

The Company has evaluated the effects of events that have occurred subsequent to December 31,
2023 through February 23, 2024, the date the Company issued its financial statements. During
this period, there have been no other material subsequent events.
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