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Title graphic: Our election base case
A lot could change between now and the November 3rd election, but our current base case is
that the Democrats will capture the White House and control both chambers of Congress in
2021.
In every swing state we have been watching, unemployment is rising, and, according to the July
polls by RealClearPolitics, Biden leads Trump. (Source: RealClearPolitics, July 24-26, 2020 polls.)
We believe there may be some market-negative implications under a potential Biden
administration, but we see potential counterbalancing implications as well. Some policy changes
may be a potential positive for the economy and the markets during the next year or two.
New government spending initiatives should potentially create new targeted investment
opportunities. For example, we expect infrastructure spending will likely favor the Materials and
Industrial sectors, government involvement in the health care industry will likely favor the Health
Care sector, and even income support strategies will likely generate additional earnings in the
Consumer Staples sector.
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Risks Considerations
Forecasts are not guaranteed and based on certain assumptions and on views of market and economic conditions which are subject to
change.
Each asset class has its own risk and return characteristics. The level of risk associated with a particular investment or asset class
generally correlates with the level of return the investment or asset class might achieve. Stock markets, especially foreign markets, are
volatile. Stock values may fluctuate in response to general economic and market conditions, the prospects of individual companies, and
industry sectors.
Sector investing can be more volatile than investments that are broadly diversified over numerous sectors of the economy and will
increase a portfolio’s vulnerability to any single economic, political, or regulatory development affecting the sector. This can result in
greater price volatility. Consumer Staples industries can be significantly affected by competitive pricing particularly with respect to the
growth of low-cost emerging market production, government regulation, the performance of the overall economy, interest rates, and
consumer confidence. Some of the risks associated with investment in the Health Care sector include competition on branded products,
sales erosion due to cheaper alternatives, research and development risk, government regulations and government approval of products
anticipated to enter the market. There is increased risk investing in the Industrials sector. The industries within the sector can be
significantly affected by general market and economic conditions, competition, technological innovation, legislation and government
regulations, among other things, all of which can significantly affect a portfolio’s performance. Materials industries can be significantly
affected by the volatility of commodity prices, the exchange rate between foreign currency and the dollar, export/import concerns,
worldwide competition, procurement and manufacturing and cost containment issues.
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